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Social Entrepreneurs Want to Change the World

The same passion that helps entrepreneurs grasp business opportunities often drives them to make the
world a better place. Whether selling fashionable shoes to help barefoot. Argentinean children or bottled
water to bring clean water to African children, social entrepreneurs dedicate a portion of their profits to
improve lives around the world. These entrepreneurs use business acumen to design and sell "ethical
brands," popular with consumers for their inherent features as well as the social cause they represent.

American Company Donates Shoes to Barefoot Children

TOMS Shoes seeks to match every pair of shoes purchased in shops 1n Los
Angeles, New York. London or on the company’'s Web site with a pair do-
nated to a child in need mn Argentina or South Africa. The company's designs
are ispired by traditional Argentine canvas-and-rope-sole slip-on shoes
known as alpargatas or espadrilles

"Ethical” Brands Allow U.$. Consumers to Fight
Global Poverty

Business school roommates start a company with a mission to bring
clean water to poor children. The founders struggle to succeed as
"social entrepreneurs,” then find support from U.S. investors and
consumers. Their story is illustrative of a growing trend in building
"ethical brands."

Businesswoman Creates Opportunities for Women
in Conflict Zones

An American woman whose early life i1n Uganda was marred by
conflict 1s focusing her business acumen on marketing gifts made
by women m war zones. Her company. the Amber Chand Collec-
tion, offers such gifts as a "remember me" bracelet made by Afghan
war widows and a "basket of strength" made by refugee women in
Sudan's Darfur region.

http://fpolicy.america.gov/fpolicy/econ/entrepreneurship.html
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PHOTOS ON THE FRONT COVER:

1./

Ethos Water donates profits to water projects and helps bring safe water to this Honduran boy. (Courtesy
Starbucks)

2./
The Rwandan "scarf of peace" celebrates the resilience and strength of its makers. (Courtesy of the Amber
Chand Cokction)

3./

Peter Thum, cdounder of Ethos, visits children in Sumatra, Indonesia, who were getting water thanks to
Ethos. (Courtesy Starbucks)

4./

ADoll s of compassiono are made by workers in Burma an
Collection)

5./

In Los Pilotones, Argentina, TOMS Shoesfoander Blake Mycoskie stands with children to whom he
provided shoes. (TOMS Shoes)
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GOVERNMENT DOCUMENTS

FACT SHEET: ADVANCING TRANSATLANTIC ECONOMIC INTEGRATION
THROUGH THE TRANSATLANTIC ECONOMIC COUNCIL . Fact SheetU.S.
Department of State.Bureau of European and Eurasian Affairs May 13, 2008

President Bush and H&dministration Are Working To Unleash the Potential of the
Transatlantic Economy

This week, the Transatlantic Economic Council (TEC) met for the second time in Brussels,
continuing its work to remove barriers to transatlantic trade and investment ocamotipg
economic integrationThe U.S. delegation included Agriculture Secretary Ed Schafer, Labor
Secretary Elaine Chao, U.S. Trade Representative Susan C. Schwab, Deputy Treasury
Secretary Robert Kimmitt, Food and Drug Administration Commissioner Andrew von
Eschenbach, SecuritieschBxchange Commissioner Paul Atkins, Assistant to the President
for International Economic Affairs Daniel M. Price, Administrator of the Office of

Information and Regulatory Affairs Susan Dudley and other senior Administration economic
officials. The Europan Union delegation, led by Guenter Verheugen,-Piasident of the
European Commission, included Commissioners Peter Mandelson, Charlie McCreevy,
Meglena Kuneva, and Laszlo Kovacs, as well as other senior Commission economic officials.

During the cours of the meeting, the U.S. and EU officials discussedaing efforts to

promote regulatory cooperation, eliminate barriers to transatlantic trade, advance capital
market liberalization, and strengthen support for open investment rediheesfficials

ageed to regulatory actions that will remove barriers to the export of U.S. poultry to Europe,
minimize certain tradeisruptive impacts of the EU's chemical registration regulation, and
facilitate trade in certain electrical equipment, as well as joiottsfto address the safety of
imported products. The two delegations also met with Members of the European Parliament
and officials from the Transatlantic Business and Transatlantic Consumers Dialogues.
http://www.state.gov/p/eur/rls/fs/104919.htm

2008 SPECIAL 301 REPORT
Office of the United States Trade RepresentativgSpring) 2008

The 2008 Special 301 review process examined IPR protecttbardorcement in 78
countriesFollowing extensiveesearch and analysis, USTR designates 46 countries in this

y e ar 0 s 305 Repartinahk categories of Priority Watch List, Watch, lastl/or Section

306 Monitoringst at us. This report refl ecragcandhe Admi
maintain éfective IPRprotection and enforcement worldwide.
http://www.ustr.gov/assets/Document_Library/Reports_Publicatiod@&2008 Special 301
_Report/asset_upload_file553 14869.pdf

INTERNATIONAL TRADE UPDATE. April 2008 issue International o R
Trade Administration, U.S. Department of Commerce

The April i ssue of the Internatio
a report on how free trade agreements are helping to expand markets in tt
Middle East, a look at the upcoming Americas Competitiveness Forum, an
details about a recently releed report on research and development prioriti
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for U.S. manufacturers. Other, regular sections offer updates on ITA activities and a calendar
of upcoming tradeelated events.
http://www.trade.gov/press/publications/newsletters/ita_0408/itu_0408.pdf

GLOBAL IMPORT REGULATIONS FOR PRE -OWNED (USED AND
REFURBISHED) MEDICAL DEVICES, sixth edition. International Trade
Administration, U.S. Department of Commerce. May 208

World markets for used equipment are important, but some of the most
basic facts about theinsuch as their size, the best markets, and
national laws and regulations that affect such tadee either

nonexistent or difficult to come by. The revised, lsigtition of this

report offers U.S. exporters in one such market, used medical devices,
a comprehensive listing of regulations governing this important and
growing trade. It is based upon reports from the International Trade
Admini strat i owoksfineauntry cbmmmedcal n et
analysts, offering detailed countby-country entries for 106 markets.
Each of the entries includes andapth discussion of the regulatory
environment for imports of used medical equipment to that country. Relate®tpits as
sanitary codes, customs valuations, and @tbhat may affect trade in used medical devices
are also noted. Most market entries also include lists of government and trade association
contacts.

http://www.ita.doc.gov/media/Publications/pdf/medical2008. pdf

TRADE FINANCE GUIDE: A QUICK REFERENCE F OR U.S. EXPORTERS, 2008
EDITION. International Trade Administration, U.S. Department of Commerce. April
2008

Trade Finance Guide: A Quick Reference for U.S. Exporters is
designed to help U.S. companies, especially small and mesiaau
B "Gude™ || enterprises, learn the basics of trade finance so that they can turn their
— s export opporturties into actual sales and achieve the ultimate goal of
getting paid especially on timé for those sales. Concise, tywage
chapters offer the basics of numerous financing techniques, from open
accounts, to fodting, to government assisted foreignyer fnancing.

http://www.ita.doc.gov/media/Publications/pdf/tfg2008.pdf

WORKFORCE DEVELOPMENT: COMMUNITY COLLEGES AND ONE -STOP
CENTERS COLLABORATE TO MEET 21ST CENTURY WORKFORCE NEEDS . U.S.
Government Accountability Office. GAO-08-547. May 15, 2008

B

- [ In the future, businesses will demand workers with hidgnezl skills

—— | and more education. Community colleges are key providers of career
and technical training as well as traditional acadesducation. These
colleges can also play important roles in the-stop system created
by the Workforce Investment Act (WIA), through which a variety of
federally funded employment and training programs provide services.
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Given the importance of commuyicolleges to workforce development, GAO was asked to

examine (1) how community colleges meet the workforce training needs of their
communities; (2) what community ewpsysteemmes do
(3) the conditions or practicéisat enhance or impede these efforts; and (4) the actions the
Departments of Labor and Education have taken to encourage linkages between community
colleges and the workforce investment system, includingstoyes. To address these

objectives, GAO visite@0 community colleges, surveyed estep centers and their

associated workforce investment boards, and talked to Labor and Education officials.

Labor and Education generally agreed with GA
http://www.gao.gov/new.items/d08547.pdf

ECONOMIC AND OTHER IMPLICATIONS OF SWITCHING FROM COAL TO
NATURAL GAS AT THE CAPITOL POWER PLANT AND AT ELECTRICITY -
GENERATING UNITS NATIONWIDE. U.S. Government Accountability Office GAO-
08-601R. May 1, 2008

With regard to the ability of U.S. cehlrning, electricitygenerating units to switch to

natural gas, according to available data and key stakeholders, the ability of these units to
switch is limited by high natural gas prices, supply constraints, aniihexisfrastructure. In
addition, increasing the nationb6s use of nat
adverse economic consequences. Natural gas currently costs about four times more than coal
per British thermal unit and has shown atre&dy higher rate of price increases and volatility

over time relative to coal, according to EIA. In addition to higher fuel costs, supply

constraints limit the practicality of replacing electricity generated from coal with natural gas.
The United Statekas limited capability to meet the growing demand for natural gas with
domestic production and would need to become increasingly dependent on international
supplies of natural gas if there was widespread switching to natural gas from coal. Even
taking impated natural gas into account, key stakeholders doubted whether natural gas
supply could meet the demand if plant operators decided to pursue fuel switching. Fuel
switching to natural gas also poses challenges related to existing infrastructure, including
limited pipeline and storage capacity and technical and regulatory barriers to the conversion
of existing coal plants. Larggcale fuel switching would require substantial investments in
pipeline and storage capacity and new terminals to process impattedigad all of

which would require regulatory approval.

http://www.gao.gov/new.items/d08601r.pdf

VALUE -ADDED TAXES: Lessons Learned from Other Countries on Compliance Risks,
Administrative Costs, Compliance Burden, and Transition.GAO Report to
Congressional RequesterssAO-08-566.United States Government Accountability Office.
April 2008

Dissatisfaction with the federal taystem has led to a debate about U.S. tax reform,

including proposals foa national consumption tax. One type of proposed consumption tax is

a valueadded tax (VAT), widely used around the world. A VAT is levied on the difference

bet ween a businessdés sales and its purchases
calculdaes the tax due on its sales, subtracts a credit for taxes paid on its purchases, and remits

the difference to the government. While the economic and distributional effects of a U.S.

VAT type tax have been studied, GAO was asked to identify the lessomeddeom other
countriesd experiences in administering a VA
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choices, such as exemptions and enforcement mechanisms, have affected compliance,
administrative costs, and compliance burden; (2) how countries wighalesystems
administer a VAT; and (3) how countries that recently transitioned to a VAT implemented
the new tax.

GAO selected five countries to studyustralia, Canada, France, New Zealand, and the

United Kingdond that provided a range of VAT desigimem relatively simple to more

complex with multiple exemptions and tax rates. The study countries also included some with
federal systems and some that recently implemented a VAT.
http://www.gao.gov/nev.items/d08566.pdf

EMPLOYMENT AND TRAINING: MOST ONE -STOP CAREER CENTERS ARE
TAKING MULTIPLE ACTIONS TO LINK EMPLOYERS AND OLDER WORKERS.
U.S. Government Accountability Office. April 2008.08AD670

The share of older persons in the U.S. populati@n5&gand older is projected|® o

to increase to 30 percent by 2025 and continue to grow through 2050. At t]. - .o o
same time, the labor force growth is expected to slow and employers will B
faced with a relatively smaller and younger available workforce. As a,resu Gt e b
some businesses will need to retain existing older workers or attract additi ik Rimblegecs and
older workers to meet their workforce needs. The Department of Labor ha
identified onestop career centers as a means to link older workers with
employers through employmieand training services.

http://www.gao.gov/new.items/d08548.gdfDF format, 39 pages].

b~

INTELLECTUAL PROPERTY: FEDERAL ENFORCEMENT HAS GENERALLY
INCREASED, BUT ASSESSING PERFORMANCE COULD STRENGTHEN LAW
ENFORCEMENT EFFORTS. Government Accountability Office, GAO-08-157, Report
to Senate Committee on Homeland Security and Government Affairs. Web posted
March 18, 2008.08AD551

Five government agencies play a role in Intellectual Property (IP) R
enforcement; their enforcement functions include seizures, investigations,|  feiiy
prosecutions. While IP enforcement is generally not the highest priority in
these agencies, enforcement activities have increased during the past five
years. What GAO found, hower, is that most participating agencies have
not systematically analyzed their IP enforcement statistics, something whi
critical with regard to IP crimes with a public health and safety risk, such g
production of counterfeit pharmaceuticals.
http://www.gao.gov/new.items/d08157.pgidf format, 89 pages].

MAKING TOUGH BUDGET CHOICES TO CREATE ABETTER FUTURE . The
Honorable David M. Walker, Comptroller General of the United StatesU.S.
Government Accountability Office. March 2008

R\

Making Tough Budget Choices
to Croate a Beltor Future

The feder al government i s on a at
way of doing business is unacceptable for a variety of reasons, incluc X
APast fiscal tr erandechailengbs si g P ng
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A S e | #ends andl challenges having no boundaries

AAdditional resource demands due to Iraq,

security needs, and recent natural disasters in the United States

ANumerous government performance/ account a

AOutdated federal organizational structur

ARi sing public expectations for demonstr a
http://www.gao.gov/cghome/d08604cg.pdf

OPEC REVENUES FACT SHEET. Energy Information Administration, Department of
Energy. Web posted May 6, 2008. 08AD711

Energy Information Administration (EIA) estimates that members of the Organization of the
Petroleum Exporting Countries (OPEC) earned $674 billionet oil export revenues in

2007, a 10 percent increase from 2006. Saudi Arabia earned the largest share of these
earnings, $194 billion, representing 29 percent of total OPEC revenues. Qoapipeibasis,
OPEC net oil export earning reached $1,188 percent increase from 2006. Based on
projections from the EIA May 2008 Short Term Energy Outlook (STEO), OPEC net oll
export revenues could be $1,060 billion in 2008 and $990 billion in 2009.
http://www.eia.doe.gov/emeu/cabs/OPEC_Revenues/pdf[pddF format, 3 pages].

SHORT TERM ENERGY AND SUMMER FUELS OUTLOOK. Energy Information
Administration, U.S. Department of Energy. April 8, 2008.08AD611

West Texas Intermediate crudi prices, which averaged $72.32 per barrel in 2007, are
projected to average $101 per barrel in 2008 and $92.50 per barrel in 2009. The projected
higher costs for crude oil will contribute to higher petroleum product prices. Motor gasoline
prices are mjected to average $3.36 per gallon in 2008, up 55 cents from last year. The
monthly average gasoline price is projected to peak at about $3.60 per gallon this spring.
This document looks at production and consumption of oil for both OPEC ardPBG

naions and evaluates the effects on the United States.
http://www.eia.doe.gov/emeu/steo/pub/apr08.pjgidf format, 43 [ages]

HUMAN CAPI TAL AND WOMENOGS BUSI NESS OWNERSHI P
Administration. Darrene Hackler et al. Web posted April 28, 200808AD691

Selfemployed women differ from their wage and salary earning counterparts in several
human capital areas. The sethployed women tend to be older, are better educated, and

havemo e manageri al experience than wage and s:
as education and experience have long been known to have a positive correlation with
entrepreneurship, o6 said Dr. Chad Moutray, Ch

http://www.sba.gov/advo/research/rs323tot. {#DF format, 75 pages].
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U.S. CONGRESS
CAPITAL BUDGETING. Congressional Budget Office. May 2008.08AD715

This paper analyzes the advantages and disadvantages of adopting a capital budget at the
feder al |l evel . The feder al budget presents
each fiscal year, enabling policymakers to allocate resources to servahatbi@ctives. One
approach would be to create a category for capital spending as part of a restoration of the
statutory budget enforcement procedures. Such a category within overall discretionary
spending limits could help highlight important policy go#laother alternative, which

would address concerns about the management of assets rather than their reporting in the
budget, might be to attribute a portion of the cost of assets each year to the programs that use
them. Requiring users to pay the costghhimprove incentives for agencies to sell assets

that are no longer appropriate to their needs.
http://www.cbo.gov/ftpdocs/91xx/doc9167/008 Capital.pdfPDF format, 25 pages].

UNDERSTANDING STAGFLATION AND THE RISK OF ITS RECURRENCE.
Congressional Research Service, RL34428, Library of Congress. Brian W. Cashell and
Marc Labonte. Web posted April 28, 200808AD697

The slowing of economic growth and the rising rate of inflaiame given rise to concerns
that the U.S. economy is at risk of an episode of stagflation. Stagflation describes an
economy that is characterized by high rates of both unemployment and inflation. The term
came into popular use in the 1970s to describetbaomy at that time. Even though recent
unemployment and inflation rates are not nearly as high as they were in the 1970s, some
economists fear that the recent expansion in monetary and fiscal policy at a time when
unemployment is low but rising and egegprices are rising, could lead to a new bout of
stagflation in the near future.

Full Text:

http://assets.opencrs.com/rpts/RL34428 20080331RIOF format, 17 pages].

OIL INDUSTRY PR OFIT REVIEW 2007. Congressional Research Service, RL34437,
Library of Congress. Robert Pirog. Web posted April 28, 200808AD692

Increases in the price of crude oil pushed the spot price of West Texas
Intermediate (WTI), to nearly $100 per barrel in the third quarter of
2007. It remained high as the demand growth in China, India, and other
parts of the developing world continued.eTpolitical unrest in
Nigeria, Venezuela, Iraq, and other suppliers continued to threaten the
market. The decline of the value of the U.S. dollar on world currency
markets has also been identified by some as a factor in the high price of
oil. The profits @ the five major integrated oil companies remained

j\,_w =~ | highin 2007, as they generally accounted for approximately 75% of

— both revenues and net incomes. At the same time, independent refiners
and marketers experienced a difficult year that was reflected fitspro2007. The potential
volatility of the world oil and financial markets, coupled with the weakness of the U.S. and
other economies, makes any profit forecast for 2008 highly speculative.
http://assets.opencrs.com/rpts/RL34437 _20080404RI0F format, 11 pages].

CRS Report for Congress
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RUSSIAN ENERGY POLICY TOWARD NEIGHBORING COUNTRIES.
Congressional Research Service, RL34261, Library of Congress. Steven Woehrel. Web
posted April 21, 200808AD645

Russia oil and natural gas industries play an important role in the Europ -
and Eurasia energy market. At the same time, the Russian government CRS Report for Congress
majority control of these industries. There are cases when assetswerey ..o
nonRussian firms, Russian firmstooff energy supplies to the facilities anc
also build new pipelines to circumvent infrastructure, which are not undeg a—
their control. The neighboring countries are concerned that Russia coulg
their energy dependency to interfere in their domesticraftaito force

them to make foreign policy concessions.

[ ——
[Note: Contains copyrighted material] .i; =
http://fas.org/sgp/crs/row/RL34261.pdfpdf format, 26 pages] =

FOOD PRICE INFLATION: CAUSES AND IMPACTS. Congressional Research
Service, RS22859, Library of Congress. Tom Capehart and Joe Richardson. April 10,
2008.08AD649

£ 1 In 2007, U.S. food prices rose 4% and are expected to gain 3.5% to
Gt s 4.5% in 2008. Higher farm commodityipes and energy costs are the

Py ey . S ban gt

leading factors behind higher food prices. The report states that the
farm commodity prices have surged because (1) demand for corn for
ethanol is competing with food and feed for acreage; (2) global food
grain and oilseed sppes are low due to poor harvests; (3) the weak
dollar has increased U.S. exports; (4) rising incomes in large, rapidly
emerging economies have changed eating habits; and (5) input costs
have increased. Higher energy costs increase transportation,
processig, and retail costs.

http://assets.opencrs.com/rpts/RS22859 20080410.pdf

THE STRATEGIC PETROLEUM RESERVE: HISTORY, PERSPECTIVES, AND
ISSUES. Congressional Research Service, RL33344hrary of Congress. Robert
Bamberger. Web posted April 7, 200808AD612

Congress authorized the Strategic Petroleum Reserve (SPR) in the Energy Policy and
Conservation Act (EPCA, P.L. 9463) to help prevent a repetition of the economic

dislocation cased by the 1973974 Arab oil embargo. The program is managed by the
Department of Energy (DOE). Physically, the SPR comprises five underground storage
facilities, hollowed out from naturally occurring salt domes in Texas and Louisiana.
Together, these &lities have a capacity of 727 million barrels of crude oil. Currently, it

holds some 698 million barrels. This reports examines the background of the SPR and how
the government manages it.

http://assets.opencrs.com/rpts/RL33341_ 200802 14[pdf format, 16 pages]
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INCOME INEQUALITY, INCOME MOBILITY, AND ECONOMIC POLICY: U.S.
TRENDS IN THE 1980S AND 1990S. Congressional Research Service, RL34434,
Library of Congress. Thomas Hungerfod. Web posted April 7, 200808AD608

crerepen forcongress | INCOME iNequality has been increasing in the United States over the
past 25 years. Several factors have been identified as possibly

TTERRRRRRESSS L contributing to this phenomenon.  Some researchers have suggested
the decline in uilmnization; others have argued that rising returns to
education and skibiased technological change are the important
factors. Most analysts agree that the likely explanationisiaied
technological change combined with a change in institutions and

. =====!"norms.
Ar | http://assets.opencrs.com/rpts/RL34434_20080404[pdf format,
27 pages]

THE AFRICAN DEVELOPMENT BANK GROUP. Congressional Research Service,
RS22690, Library of Congress. Mrtin Weiss. Updated January 29, 2008. Web posted
March 13, 2008.08AD540

The African Development Bank (AfDB) Group is a regional development—

bank whose stated goal is to combat poverty in Africa. Initially e
headquartered i n ABfDRwasfarced by pdiitieal d Ty iesteest ek vy
instability there to relocate to Tunis, Tunisia in 2003. It is hoped that thi§ -—
move will be temporary and the AfDB can eventually return to Abidjan. B
The bank is comprised of three lending facilities: theAfDB itself, the afriq
Development Fund, and a trust fund established by Nigeria to lend4o loyy oo
income African countries. The Bank has 53 African members, as well as
nontregional members, including the United States.

http://assets.opencrs.com/rpts/RS22690 200801 2fpdtiformat, 6 pages]

THE WHITE HOUSE

PRESIDENT BUSH DISCUSSES WORLD TRADE WEEK. The White House. Office of
the Press Secretary. May 2, 2008

AThe interesting thing about trade as an issue, if you really study the
of free and fair trade, leaders from both parties have $teeng advocate
for opening up markets. They really have been. | mean, generally this
been a- not nearly as bitter an issue in the past as it is today. You kn#
remember reading about John F. Kennedy's stand on trade. He was &
believer infree and fair trade. My predecessor, President Clinton, wor
hard to open up markets. It's interesting that a lot of the people that

my temperature to determine whetheeally was willing to strongly ol
advocate opening up markets, and then when they realized that they | =
steady ally, were willing to go out and declare publicly that they beliew
that we ought to open up markets.
http://www.whitehouse.gov/news/releases/2008/05/20080523.html
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PRESIDENT BUSH DISCUSSES ECONOMY, TRADE. World Wide Systems, Inc.,
Maryland Heights, Missouri. Office of the Press Secretary, May 2, 2008

ALast f tedtdgetindicasonsahat the economy was going to slow down. And so,
believe it or not, you can actually work with Congress sometimegh people on both sides
of the aisle, which is what we did; these two members were incredibly constra¢tiv@ss

a stimulus package, pgrowth package.

There's two aspects to that package | want to spend some time talking about; one of them is,
is that you're going to get some money. It turns out it's your money, but you're going to get it
back. (Laughter and applause.) Six hundred dollars per pers@60%ier couple, $300 per

child; a family of four will be getting a $1,800 check. And the reason-wagd by the way,

it's going to affect 130 million families. And the reason why that is good policy, first of all,

it's a temporary tax relief, recognizitftat we're going to recover, and this is to help

stimulate that recovery. Secondly, we wanted to make sure that people were encouraged to be
consumers. We wanted there to be consumption in our society, and no better way to stimulate
consumption than totiegou have some of your own money back.
http://www.whitehouse.gov/news/releases/2008/05/2008686@ml|

2007 U.SSEU SUMMIT ECONOMIC PROGRESS REPORT. White House Press
Release Office of the Press Secretary, Washington, DC. April 30, 2007

At the 2006 U.SEU Summit in Vienna, we committed to redouble our efforts to promote
economic growth and innovation and reduce the barriers to transatlantic trade and investment
by implemening all aspects of the 2005 Initiative to Enhance Transatlantic Economic
Integration and Growth (2005 Economic Initiative). We endorsed the new Action Strategy for
the Enforcement of Intellectual Property Rights, and agreed to build on progress of the High
Level Regulatory Cooperation Forum and expand implementation of our Roadmap for U.S.
EU Regulatory Cooperation and Transparency. We pledged to intensify efforts to conclude a
first stage Air Transport Agreement.

We agreed to reinforce our strategic gysrooperation to support diversification of energy
sources and supplies, secure our energy infrastructure, promote-bas&dtenergy security
policies, speed development of new lowetlution and lowercarbon technologies, and
accelerate investment aleaner, more efficient use of fossil sources and renewable sources.
We agreed to conduct an annual strategic review ofEABenergy cooperation. We also
agreed to establish a U:BU High Level Dialogue on Climate Change, Clean Energy and
Sustainable Deslopment to build on existing initiatives in the areas of climate change,
biodiversity loss and air pollution and to advance implementation of the G8 Gleneagles Plan
of Action for Climate Change, Clean Energy and Sustainable Development.

We welcomed prgress in these areas and discussed ways to intensify our efforts on
intellectual property rights, innovation and removal of regulatory barriers to trade and
investment at the second informal UESJ Economic Ministerial in November 2006 in
Washington.

This report notes areas of progress made over the past year to implement cannualt;

broad economic program under the Economic Initiative, per our agreements on energy and
climate and in other areas of transatlantic cooperation.
http://www.state.gov/p/eur/rls/prsrl/84005.htm
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THINK TANKS ANDRNAEIONAL ORGANIXKATI
AMERICAN ENTERPRISHSTITUTE

WEALTH ENHANCEMENT AND STORAGE. American Enterprise Institute for Public
Policy Research. John H. Makin. May 200808AD726

The desire to enhance and store wealth has been present ever since
income rose above subsistence levels. The dangerous stage for many
wealth managers arises when the prospects for wealth enhancement
seem to become overwhelmingly attractive. Bubbles dreséhey tied

to the price of tulips, tech stocks, or Miami condos. A bubble occurs
when investors believe that purchasing a particular means of storing
wealth will yield such strong returns that a substantial rise in living
standards will be possible musboner than previously imagined.

[Note: contains copyrighted material]
http://www.aei.org/docLib/20080430_23059EOMay_g[piiF

Economic Outlook

format, 4 pages].

FAILURES OF INTER -KOREAN ECONOMIC COOP ERATION. By Nicholas
Eberstadt. ARTICLES. AEI. Published in The Korea Heratl . May 22, 2008

Earlier this year, with the transfer of presidential authority from Roh-Mam to Lee
Myung-bak, South Korea in effect completed a dedadg experimenin economic

diplomacy with the Kim Jongl regime.

Under two successive "Sunshine Era" governments, from early 1998 through early 2008,
Seoul supported an initiative it called "int€éorean economic cooperation": meaning, in
practice, unconditional econocid plus subsidized trade for the Democratic People's
Republic of Korea

( €7The results of that experiment are now in; and judged by practically every objective
initially presented by its proponents to justify it, this policy has proved to be a failure.
http://www.aei.org/publications/filter.all,publD.28036/pub_detail.asp

DISCUSSION OF "CONSUMPTION TAX REFORM: CHANGES IN BUSINESS
EQUITY AND HOUSING PRICES". By Alan D. V iard. BOOK CHAPTER. AEI. April
1, 2008

Alan D. Viard argues that switching from the current income tax to a consumption tax would
cause only modest declines in the prices of stocks and emenapied homes. In the

published version of his comments opaper presented by John Diamond and George
Zodrow at a 2006 conference, Viard notes that their results refute common claims of large
price declines. He observes, though, that the transition to a new tax system raises a number of
complex issues.

The authorsmodel has the crucial building blocks required to examine the change in the
market value of existing capital and the resulting impact on the aggregate utility of different
cohorts; a general equilibrium methodology, rational expectations, a carefisenateon of

the current tax system's key features, and separate analysis ofamenpied housing and
business capital. The last element is important because the two types of capital are affected
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differently by tax reform and because changes in theiregahave different political and
distributional implications. The authors take an additional step forward by separating rental
housing from other business capital, permitting recognition of the close substitutability
between rental and owneccupied housig.
http://www.aei.org/publications/filter.all,publD.28033/pub_detail.asp

THE HUMAN FOUNDATIONS OF FINANCIAL RISK. By Alex J. Pollock.
FINANCIAL SERVICES OUTLOOK. AEI Onl ine. May 12, 2008

Why is it that "a prudent banker is one who goes broke when
everybody else goes broke"? This witty line of John Maynard Keynes
points us to the human elements at the base of financial bubbles and
busts, including the housing and nyarje bubble that our

sophisticated, globalized, and leveraged markets produced from 2003
to 2006; the subsequent debt market panics of 2007 and 2008; and the
continuing bust, with announced wridéfs and losses so far exceeding
s $200 billion. The mathematal models used to design and evaluate
e structured mortgage securities, using vast computer power and reams
of data, did not save us from the consequences-tdalhuman

_ Financial Services Outloock

behavior.
http://www.aei.org/publications/publD.27982/pub_detail.asp

WHY (FINANCIAL) HISTORY REPEATS. By Alex J. Pollock. AEI. ARTICLES.
Published in theNew York Sun May 19, 2008

Resident fellow Alex J. Pollock explores the parallels between the recent gouéebaieut

of the investment bank Bear Stearns and the government's 1984 rescue of Continental lllinois,
the largest commercial bank in Chicago. Both banks were determined to be too intertwined in
the financial system to be allowed to fail; consequentbditors were bailed out,

management lost control, and equity investors bore the brunt of the losses. History repeatedly
shows that the government intervenes when faced with potential financial collapse.
http://www.aei.org/publications/filter.all,publD.28023/pub_detail.asp

ASIAN DEVELOPMENT BANK (ADB)

SOCIAL PROTECTION INDEX FOR COMMITTED POVERTY REDUCTION.
Volume 2: Asia. BooksPeriodicals, Studies, and Reports. ADB. 2008.

Social Protection is getting more attention around the world. Recognition is i)
growing that the Millennium Development Goals for poverty reduction, as wq |
as equitable and sustainable growth, cannetdbéeved purely through the e =1

promotion of economic growth and the development of physical and social |
infrastructure. Interventions are necessary to directly address the needs of t
poorest and to prevent members of vulnerable groups from falling intotpove
following communitywide or householdpecific shocks.

However, there had been relatively few attempts to systematically quantify t
impact of social protection activities in terms of expenditure, beneficiaries or
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impact of the programs, and tcsass social protection schemes following a standard
methodology. Even within many countries governments and stakeholders have no complete
picture of their own social protection arrangements, and their quantity and performance. To
remedy this situation, ADBommissioned a study in order to develop a methodology for
assessing and comparing social protection efforts of countries.
http://www.adb.org/Documents/Books/Sockiratection/Volume?2/default.asp

BROOKINGS INSTITUTION

AMERICA'S TRADE AGENDA: EXAMINING THE TRADE ENFORCEMENT ACT

OF 2007. Lael Brainard, Vice President and Director, Global Economy and
Development.Brookings Institution. Testimony. Senate Committee on Finance, May 22,
2008

I n recent testimony to the Senate Committee
response to globalization through the lens of trade policies and examines how provisions of

the Trade Enforaaent Act of 2007, S. 1919, could help America compete more fairly in the
growing global marketplace that requires clearly enforced rules.
http://www.brookings.edu/testimony/2008522_trade_brainard.aspx

THE GREAT CREDIT SQUEEZE: HOW IT HAPPENED, HOW TO PREVENT
ANOTHER. Martin Neil Baily; Douglas W. Elmendorf; Robert E. Litan. DISCUSSION
PAPER. Brookings Institution. May 16, 2008.

The experience of the U.S. financial systemd aconomy during the

B | Eonmin Sindies past year vividly demonstrate the need for reform of our financial
regulation and supervision. Financial markets will always experience
swings between confidence and fear; between optimism and
pessimism. However, effective regulatiand supervision can reduce

the frequency, the magnitude, and the broader consequences of these
swings. Our diagnosis of what caused this crisis leads directly to our
e prescriptions for policy changes. We view our proposals as a measured
responsé& more than dine-tuning of the regulatory and supervisory
system, but less than a complete overhaul.
http://www.brookings.edu/papers/2008/~/mad/Files/rc/papers/2008/0516_credit_squeeze
/0516_credit_squeeze.pdf

INDIVIDUAL TAXPAYERS AND FEDERAL TAX REFORM. William G. Gale.
Testimony. Senate Finance Committee. ECONOMIC STUDIES. Brookings Institution.
May 13, 2008,

Taxpayers are overwhelmed bymplexity, real and imagined, in the tax code. Testifying
before the Senate Finance Committee, William Gale said that, although the need to simplify
the tax system is one goal that everyone accepts, every year the system becomes more
complex.
http://www.brookings.edu/~/media/Files/rc/testimonies/2008/0513_taxpayers_gale/0513 ta
xpayers_gale.pdf
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BUSINESSOFTWARE ALLIANCE

FIFTH ANNUAL BSA AND IDC GLOBAL SOFTWARE PIRACY STUDY . BSA. May
14, 2008

Although piracy of software on personal computers (PC) declined in
many countries in 2007, fast growing PC markets in some of the
worl ddés hi gh eaused gverall aumpersrioavbréea n s
trend that is expected to continue. Moreover, dollar losses from piracy
rose by $8 billion to nearly $48 billion.

These are among the findings of the fifth annual global PC software

piracy study released today by the Biess Software Alliance (BSA),

an internationahssociation representing the software industry and its
hardware partners. The study was conductelDy the information

technology ndustryds | eading gl obal mar ket resear

Of the 108countries included in the report, the use of pirated soéwiropped in sixty

seven, andose in only eight. However, because the worldwide PC market grew fastest in
high-piracy countries, the worldwide PC software piracy rate increased by three pgecenta
points to 38% in 2007.
http://global.bsa.org/idcglobalstudy2007/studies/2007_global_piracy_study.pdf

CARNEGIE ENDOWMENT FORTERNATIONAL PEACE (CEIP)

RISING FOOD PRICES, POVERTY, AND THE DOHA ROUND. By Sandra Polaski.
Carnegie Endowment. Policy Outlook No. 41, May 2008

A new study reveals that although many poor households will require
urgent assistance because of rismad prices, more are likely to gain
than lose.

It also recommends how the Doha Round, which might soon reach a
deal, could help by:
A allowing developing countries the
their own agricultural sectors;
i ncr e aupplynnghe mediond and long term; and
A shielding the poor from market f a

survival.

In a policy outlook, Rising Food Prices, Poverty, and the Doha Round, Sandra Polaski
examines the role of a Doha agreement in lightsrig food prices and their impact on

global poverty. She finds that conventional wisdom about the price rises, their effect on the
poor, and how best to respond is largely wrong.
http://www.carnegieendowment.org/files/polaski__food_prices.pdf
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SUPERCLASS: THE GLOBAL POWER ELITE AND THE WORLD THEY ARE
MAKING. CEIP Event. Speakers: Speakers: David Rothkopf, Mark Medish.
Wednesday, April 09, 2008

Acclaimed author and visiting solar at Carnegie, David Rothkopf discusses how a select,
insular group of the six thousand most powerful people on the planet make daily decisions

that impact the lives of millions across borders and develop ideas that are shaping the history

of our timeslIn his new book, Superclass, Rothkopf reveals a harsh truth: The most powerful
individuals in the world are not elected. Indeed, they have helped shape a system that is
producing historic inequities not just in wealth but in the distribution of world powe
http://www.carnegieendowment.org/files/0410_transcript_rothkopf_superclass.pdf

CATO INSTITUTE

ASSET BUBBLES AND THEIR CONSEQUENCES. By Gerald P. O'Driscoll Jr. CATO.
Briefing Paper no. 103.May 20, 2008

In the past, the federal government has introduced moral hazard in the
banking system through deposit insurance. Banks underpriced risk
because of the federal guarantiest backed deposits. After banking
crises in the 1980s and 1990s, deposit insurance was put on a sound
--= | basis and that source of moral hazard was mitigated. In its place,

e monetary policy has become a source of moral hazard. In acting to

T e counter the econoimeffects of declining asset prices, the Federal

—— Reserve has come to be viewed as underwriting risky investments.
Policy pronouncements by senior Fed officials have reinforced that
perception. These actions and pronouncements are mutually
reinforcing andlestructive to the operation of financial markets. The current financial crisis
began in the subprime housing market and then spread throughout credit markets. The new
Fed policy fueled the housing boom. Refusing to accept responsibility for the housbig, bu
the Fed's recent actions will likely fuel a new asset bubble. The cumulative effects of recent
monetary policy undermine the case for free markets.
http://www.cato.org/pubs/bp/bp103.pdf

THE KLEIN DOCTRINE: THE RISE OF DISASTER POLEMICS. By Johan Norberg.
CATO Briefing Paper no. 102. May 14, 2008

Naomi Kl ein'"s The Shock Doctrine
ruthless nature of fremarket capitalism and its chief recent exponent,
Milton Friedman Klein argues that capitalism goes hand in hand with
dictatorship and brutality and that dictators and other unscrupulous
political figures take advantage of "shoakstatastrophes real or
manufactured to consolidate their power and implement unpopular
market reforms. Klein cites Chile under General Augusto Pinochet,
Britain under Margaret Thatcher, China during the Tiananmen Square
crisis, and the ongoing war in Iraq as examples of this process.

Klein's analysis is hopelessly flawed at virtually evergle#riedman's own words reveal
him to be an advocate of peace, democracy, and individual rights. He argued that gradual
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economic reforms were often preferable to swift ones and that the public should be fully
informed about them, the better to prepareneves in advance. Further, Friedman
condemned the Pinochet regime and opposed the war in Iraqg.
http://www.cato.org/pub_display.php?pub_id=9384

DOES RAIL TRANSIT SAVE ENERGY OR REDUCE GREENHO USE GAS
EMI SSI ONS? Cato I nstitute. Randa8AD6@H Tool e. W

Even though most rail transit system uses less energy than buses, it is
heavily supplemented by extensive feeder bus operations, with very
low number of users. Thereforapst rail transit systems end up using
more energy per passenger mile. Many decades of energy savings
would be needed to repay the energy cost of rail transit system
construction. Even with the attempts to improve the environment by
changi ng p erepthattley dribedebsasuch behavioral

: efforts have been far less successful than technical solutions to toxic
= Gl air pollution associated with automobiles.

[Note: contains copyrighted material]
http://www.cato.org/pubs/pas/pe615.pdfPDF format, 24 pages].

Policy Analysis
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CENTER FOR AMERICARROGRESS

THE PROGRESSIVE GENERATION: HOW YOUNG ADULTS THINK ABOUT THE
ECONOMY. By David Madland, Amanda Logan. Center for American Progress May 6,
2008

Young adults today often known as the Millennial Generattmave

decidedly progressive views on economic issues, possibly more so than
previous generation. According to the results of our-éfst-kind analysis of
Mill enni al sé views on t-ho&9%yeacoids(oumy |,
definition of this generation) believe that the government can be a force f
good in the economy, and that increased investments in healthcare, edug
and other areas are necesgargnsure strong and sustainable economic |
growth.
http://www.americanprogress.org/issues/2008/05/pdf/progressive _genera
pdf

CENTER FOR ECONOMIC AND POLICY RESEARCH

WORKING FAMILIES AND ECONOMIC INSECURITY IN THE STATES: THE
ROLE OF JOB QUALITY AND WORK SUPPORTS. Shawn Fremstad, Rebecca Ray
and Hye Jin Rho. CEPR Report. May 2008,

M o === | Synthesizing previous CEPR research, thireuses a new
_ o methodology to better assess the economic security of working
i | families. Rather than using the federal poverty line as a metric

a1 for a family's economic hardship, the authors of "Working
Families and Economic Insecurity in the States: The Rblob
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Quality and Work Supports,” use basic family budgets and consider the role of public works
supports to present a more accurate picture of a working family's economic needs for
attaining a basic standard of living in their communities. The studiydas results for 45

states and the District of Columbia.
http://www.cepr.net/documents/publications/state_2008_05.pdf

THE UNION WAGE ADVANTAGE FOR LOW -WAGE WORKERS. John Schmitt,
CEPR. May 2008

This report uses national data from 2003 to 2007 to show that unionizatig ®
raises the wages of the typical lavage worker (one in the 10th percentile)
by 20.6 percent compared to 13.7 percent for the typical medium wage W
(one inthe 50th percentile), 6.1 percent for the typical higige worker (one i
in the 90th percentile). The paper also produces results for the 50 states
the District of Columbia. Throughout the states, a similar pattern holds, wj
unionization raising the ages of the lowestage workers the most.
http://www.cepr.net/documents/publications/quantile_2008_05.pdf

HOW NOT TO ATTACK AN ECONOMIST (AND AN ECONOMY): GETTING THE
NUMBERS RIGHT. Mark Weisbrot. CEPR. April 2008

This paper continues a debate over the extent of economic and social progress in Venezuela

that began with an article in the March/April 2008 issue of Foreign Affairs. This article

argued that Rfnadehoser ¢ve&l atj ahte kow much Ch
Venezuela'seconomyand t hat the poor are hurting most
Empty Research Agenda: The Creation of Myths
that the main allegains of the article were wrong. The author of the Foreign Affairs article,
economist Francisco Rodriguez, then responded with an Economics Working Paper at

Wesleyan University, which defended his original analysis.

The current paper demonstrates that Rpdiz's assertions in his response are almost all
without merit. His argument that i1inequality
contradicted by the best available data (in fact these data show a reduction in inequality). His
claim that the amount gfoverty reduction in Venezuela during the last four years, relative to

its economic growth, compares unfavorably to other countries is clearly wrong; in fact,
Venezuela's poverty reduction has been much better than the vast majority of countries for
theammunt of growth that it has had. His argum
demonstrate any change of priorities with regard to public spending is wrong and misleading
and his assertion that Venezuela's literacy program has not had any disting@feabtm

literacy cannot be demonstrated from the data that he uses.
http://www.cepr.net/documents/publications/venezuela_2008_04.pdf
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CENTER FOR GLOBAL DEVELOPMENT (CGD)

THE COMMITMENT TO DEVELOPMENT INDEX FOR AFRICA: HOW MUCH DO
THE RICHEST COUNTRIES HELP THE POOREST CONTINENT? David Roodman.
CGD. 05/12/2008

How committed are worl dds richest ¢
e | Affica, the wor | dés poorest continent? Wh
' often compared on the basis of foreign aid as a percentage of their

GDP, finding the real answer involves so much more. Using the same
methods as in the global Commitment to Development Index (CDI)
research fellow David Roodman ranks
in a new CDI for Africa based not only on their foreign aid, but on their

trade, investment, and migration policies as well as their commitments

to the environment, to security, andéchnology. Many findings

reflect global trends, but some of the results specific to Africa may not

be what you expect.

http://www.cgdev.org/content/publications/detail/16037

GEORGE BUSH'S FOREIGN AID: TRANSFORMATION OR CHAQOS? Carol
Lancaster. CGD. 05/16/2008

In this study, CGD visiting fellow Carol Lancaster analyzes the dramatic
changes in U.S. foreign aid during the Bush administration, including
the increased use of aid to adsiréailed states and to fight HIV/AIDS

and the global war on terror; changes in organization; the establishment
of an entirely new aid agengythe Millennium Challenge Corporation

(MCC); new approaches to delivering
Aper f obasmana@aée do; and the use of | arg
a single problem, as with the Presi

Relief (PEPFAR).

Lancaster analyzes the origins of these shifts in aid, their promise, and their potential
problems. She also analymajor policy issues and organizational challenges that these
changes raise. She concludes with recommendations on the purposes and organization of U.S.
aid for the future.

http://www.cgdev.org/content/publications/detail/16085

CENTER FOR STRATEGIC AND INTERNATIONAL STUDIES (CSIS)

CHINA -EUROPE RELATIONSIMPLICATIONS AND POLICY
RESPONSES FOR THE UNITED STATES. Bates Gill and Melissa
Murphy. Foreword: Ch arles W. Freeman lll. CSIS. May 22, 2008

Today, as Chinabés influence in the
Union moves to strengthen its position in international affairs, it is all

the more critical for U.S. policy leaders to take careful stock afi&hi

Europe relations and their implications for U.S. interests. Edrope

China relations have become increasingly regularized,
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institutionalized, and mutually beneficial, encompassing a broadening range of political,
economic, military, scientific, technolagil, educational, and cultural ties. The China

guestion has arisen as an area of potential transatlantic disagreement, especially over the arm
embargo issue, but also on broader concerns of global order, multipolarity, balancing U.S.
power, and economic ogpetition.

Given the political, economic and secwigfated importance of China and Europe to the
United States, improving Chirfaurope relations pose important challenges and opportunities
for U.S. interests. These developments may not only challeedé.§. position vi§-vis

China and Europe; they also could contribute to an increasingly competitive, confrontational,
and ultimately detrimental deterioration in traditionally strong transatlantic relations, while
also further exacerbating persistenstnist in U.S.China ties. Were U.SuropeChina

relations to deteriorate, Washington could lose out on the enormous strategic opportunities
that would encourage positive political, economic, and seetgifiged outcomes in China,

which favor U.S., Euragan, and Chinese interests over the longer term.
http://www.csis.org/media/csis/pubs/0805@ajill-chinaeuroperelatiomgeb. pdf

CENTER ON BUDGET AND POLICY PRIORITIES

THE CONGRESSIONAL BUDGET PLAN: A BRIEF ANALYSIS OF THE
CONFERENCE AGREEMENT. By Richard Kogan and James R. HorneyCenter on
Budgetand Policy Priorities. May 22. 2008

On May 20, House and Senate negotiateazhed agreement on a Congressional budget plan
for fiscal year 2009, which the House and Senate plan to vote on by the end of this week.
This paper provides a brief analysis of the plan and how it compares with the budget
President Bush submitted earlthis year."

Current policy projections of federal spending and revenues show sizable surpluses in 2012
and 2013 primarily because the large tax cuts enacted in 2001 and 2003 are scheduled to
expire at the end of 2010 under current law (and relief fresAlternative Minimum Tax

ends under current | aw). Both the congressio
assume enactment of legislation that will largely consume these projected surpluses, but the
legislation assumed in the congressional plah diff s substantially from \

budget proposes.
http://www.cbpp.org/522-08bud.htm

CLAIMS THAT A MODEST TAX SURCHARGE ON MILLIONAIRES WOULD
DAMAGE SMALL BUSINESSES AND THE ECONOMY DO NOT WITH STAND
SCRUTINY. By Aviva Aron -Dine. Center on Budget and Policy Priorities. May 22. 2008

Do Supplemental appropriations legislation that the House of

ez Representatives approved last week (H.R. 2642) would impose a
s modest income tax surcharge on couples wdfbsied gross income

above $1 million (and singles with AGI above $500,000) to fund an

expansion of higher education benefits for veterans.1 The surcharge

woul d be equal to 0.47 percent of &
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threshold. For example, a couple wifs| of $1.1 million would pay a surcharge of $470
($470 = 0.47% x $100,000).

Critics of the legislation have charged that the surcharge would harm small businesses and
thereby damage the economy. In a letter to House members, the National Association of
Manufacturers asserted that the surcharge would even diminish the employment prospects of
returning veterans. The claim is that, because most small business owners pay individual
income tax on their small business income, many of them would pay higlcer tagir

profits as a result of the legislation, which would deter them from hiring new workers and
investing in their businesses. This argument is severely flawed in several respects.
http://www.cbpp.org/520-08tax.pdf

DESIGNING CLIMATE -CHANGE LEGISLATION THAT SHIELDS LOW -INCOME
HOUSEHOLDS FROM INCREASED POVERTY AND HARDSHIP.By Robert
Greenstein, Sharon Parrott, and Arloc ShermanCenter on Budget and Policy Priorities.
Revised May 9, 2008

Efficient, effective policies to reduce greenhowses emissions work
in part by raising the prices of foséilel energy products to encourage
—EemmmsT | energy efficiency and the substitution of clean energy sources for fossil
fuel. This is essential to prevent extensive envirental and economic
damage from climate change. However, it will raise costs to consumers
for a wide array of products and services, from gasoline and electricity
to food, mass transit, and other products or services with significant
energy inputs.

The cat increases will pose special challenges for lamd moderate

income households because, as Congressional Budget Office studies have shown, they spend

a larger share of their budgets on energy than beftéouseholds do. Using methodology
developedb¢ BO and data from the Bureau of Labor
Agency, we estimate that households in the poorest fifth of the population would, on average,
face an estimated $750, a year in adealed cost
15 percent below projected levels, which is a modest emiss@risol target.
http://www.cbpp.org/102507climate.pdf

PULLING APART: A STATE -BY-STATE ANALYSIS OF INCOME TRENDS. Jared
Bernstein; Elizabeth McNichol; Andrew Nicholas. Center on Budget and Policy
Priorities. April 9, 2008

A stateby-state examination of trends in income inequality over the

PULLING past two business cycles finds that inequality has grown in most parts
APART of the country sincetheat e 1980 s. The i ncomes
& Stote-by-State Anshyuis highestincome families have climbed substantially, while mieddied

of Incurme Treveds

lower-income families have seen only modest increases.

In fact, the longstanding trend of growing income inequality
accelerated between thatd 1990s and the mRDOOs (the latest period
for which state data are available).
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Similarly, families in the middle of the income distribution have fallen farther behind-upper
income families in many states since the late 1990s.

The benefits of economigrowth were broadly shared for a few years in the late 1®90&

only period in the past two decades for which this wasdrumit this broaebased growth

ended with the 2001 downturn. Once the effects of the recession were left behind, the trend
toward greater inequality quickened, as the incomes of the richest families climbed while
those of low and moderaténcome families stagnated or declined.
http://www.cbpp.org/49-08sfp.pdf

COUNCIL ON FOREIGN RELATIONS (CFR)

LASTING LESSONS FOR GLOBAL INVESTORS. Roger M. Kubarych, Henry
Kaufman Adjunct Senior Fellow for International Economics and Finance. CFR.
Published in the Nikkei Financial Daily. April 21, 2008

In this Nikkei article, Roger Kubarych outlines the lessons learned in the past few weeks that
will be of lasting importance to global investors. He finds that "too complex to fail" is the
prevailing U.S. economic doctriewith the Bear Stearns baiut as case in fiat. Kubarych

also argues that banks are capitalists until they need governmerautarizlit will revert to

type once the crisis fades.
http://www.cfr.org/publication/16135/lasting_lessons_for_global_investors.html?breadcrumb
=%2Fissue%2F9%2Fgeoeconomics

SMART COUNTRIES, FOOLISH CHOICES. Center for Geoeconomic Studies, Council
on Foreign Relations. Amity Shales and GauraViwari. April 8, 2008. 08AD640

It seems to be a common belief thatrich countries are not friendly to the United States,
and that entrepreneuri al or fismarto countrie
find a triangular relationship betweeihwealth, entrepreneurial spirit, and friendliness to the
United States. They conclude that oil producing countries are nofrig:&lly, in contrast to
entrepreneurial countries, which are friendly to the United States, do not have oil. The
authors recmmend that it is in the U.S. interest to support education and economic
diversification in oil producing countries so those countries can become entrepreneurial and
friendly.

[Note: Contains copyrighted material]
http://www.cfr.org/content/publications/attachments/CGS_WorkingPaper_1[pdf

format, 26 pages].
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EASTFWEST CENTER

MAPPING CHANGE IN THE ASIA PACIFIC REGION: GEOPOLITICS,
ECONOMICS, AND DIPLOMACY. By Benjamin Glahn (rapporteur) EastWest
Center. 2008

The Senior Policy Seminar brings together senior foreign policy officials, priv
sector leaders, and analysts from countries around the ffeginanofficial, frank, :
and nonrattribution discussions of security issues in the Asia Pacific region. ’ ﬁ

The 2007 Senior Policy Seminar at the BA&st Center was the eighth in an ‘ SR
annual series. In view of the profound changes that have been occuthegisia M;ﬂ‘%’ﬂ“
Pacific region over recent years and in anticipation of a 2008 presidential ele ~ '"' 2

in the United States that will shape the nature of the next U.S. administration

its specific policies, this Yheammgoads|.; rf
Aitectonic shiftso in various di mensToms—uof p
subareas were strategic/geopolitical power, economic power, and the more recently

articulated concept of fAsoft power .o I n addi

considered a somewhat broader and more topical range of regional issues including
implications and challenges for U.S. policy.

The principal value of the seminar is always found in the insights and contributions of the
participants both those who madgeaing presentations at the various sessions and those

who participated in the frequently lively discussions. It is their observations that provide the
analysis and judgments recorded in this report. All views expressed in this report are those of
the paricipants and do not necessarily represent either a consensus of all views expressed or
the views of the Eastvest Center
http://www.eastwestcenter.org/fileadmatdred/pdfs/seniorpolicyseminar2007.pdf.

ECONOMIC POLICY INSTITUTE

MAKING THE CASE i AGAIN i FOR AN ECONOMIC REBOUND. By Nancy
Cleeland and John Irons. EPI Policy Memorandum #124May 15, 2008

With federal stimulug hecks i n the mail this mont h, i tos
trumpeted bipartisan accord that was reached in January to jumpstart the U.S. écandmy

all that it fails to do. For instance, the stimulus deal provides for no extension of
unemploymenbenefits; no aid to casstrapped states; and no spending on immediate repairs
to schools, bridges, ports, and other crucial infrastructure. All of the above were identified by
EPI as coseffective ways to inject money into a shrinking economy, in masg;areating

good jobs in the process. They were not incorporated into the plan then, and despite far
worsening economic conditions, efforts to revive the ideas have not gathered sufficient
support. In fact, the latest effort toward a second stimulusagadk the House, which began
with talk of halting foreclosures and building infrastructure, has shrunk down to a minor
extension of unemployment benefits tagged onto a supplemental appropriations bill used to
fund the war in Iraq.

http://www.epi.org/content.cfm/pm124
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