Examples of countries where effective IPR enforcement has had a strong effect on the development of local industry.

· Hong Kong - very high piracy in mid to late 70s, of over 90%.  We don't have exact figures, but legitimate sales were probably worth under US$10 million, with less than 5% of sales consisting of domestic repertoire.  By early 80s, piracy was under control, and the legitimate market developed throughout the 80s and early 90s, with piracy under 10% (under 5% for most years).  By 1993, with a piracy level of 10%, the market grew to US$145 million - almost 15 times the market in the 70s.  By 1996, the market was worth US$232 million - representing a 2,220% increase over the 70s!!   

In addition, with a growing local market, international and local record companies were able to invest in the development of local talent. As a result, Hong Kong became the regional center for the recording industry, and Hong Kong artists became the dominant force throughout South East Asia, to the extent that international sales of Hong Kong recordings surpassed even the substantial local sales. Twenty years later, Hong Kong remains the dominant force in the South East Asian recording industry. Domestic repertoire now accounts for 74% of all music sales in Asia.

· Indonesia - in 1980, with piracy at about 95%, the legitimate market was worth an estimated US$20m.  The lowest rate of piracy in the 1990s was in 1995 - at 9% - with the legitimate market at its highest level ever, about US$250 million.  So, the legitimate market has grown by over 12 times (1,150%) since the beginning of the 1980s, with piracy falling from 95% to under 10%.  Domestic repertoire peaked at 88% of the market in 1994 before CD piracy started to have an impact o the market. Prior to that cassettes had accounted for almost all pirate product. The fall in legitimate sales since 1995 can be attributed to rising piracy, and the economic downturn. The market share of locally produced recordings has fallen to 60%, along with the rise in piracy. 

· Malaysia - piracy rate of 85% in 1984, with the legitimate market worth just US$10 million.  Since then, piracy reduced throughout the late80s and 90s [until the last couple of years].  The market rose to US$100 million in 1996  -with a level of piracy of just under 20%.  Thus, the legitimate market has grown tenfold with the reduction of piracy from 85% to under 20%.  A resurgence of CD piracy in Malaysia has seen the market share of local artists reduced by 40%. Malasia has responded by introducing laws increasing penalties for piracy and is in the process of enacting regulations governing the production of optical discs.

· Singapore - high piracy in the late 70s and early 80s.  In 1982, piracy was at 90%, with legitimate sales valued at 7 million.  Through the rest of the 80s and 90s, piracy was fought down to under 20%, with the legitimate market rising to around US$80 million in 1996.  Even Singapore, with its tiny population, has seen local artists accounting for as much as 36% of the market.

· Hungary - piracy at almost 60% in the early 1990s, with the legitimate market worth US$19 million in 1991.  Piracy has been reduced consistently since then, to as low as 13% in 1996, when the legitimate market grew to US$63 million.  Thus, the legitimate market grew by over 3 times as piracy fell from 60% to 13%.  Investment in local artists was now possible. Today the sales of local recordings stands at more than double the 1991 levels.

· Poland - piracy very high in the late 1980s and early 1990s, at over 95%.  In 1991, the legitimate market was worth a mere US$14 million, with a piracy level of  91%.  Piracy was brought down as low as 12% in 1996, with the legitimate market growing almost tenfold, to US$134 million.  Sales of local artists’ recordings have increased more than four fold.

